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MANAGEMENT RESPONSIBILITY STATEMENT

The management of The Students’ Union, The University of Alberta is responsible for preparing the
financial statements, and notes to the financial statements and other financial information contained

in this annual report.

Management prepares the financial statements in accordance with Canadian Generally Accepted
Accounting Principles. The financial statements are considered by management to present fairly
the organization’s financial position and results of operations.

Management, in fulfilling its responsibilities, has developed and maintains a system of internal
accounting controls designed to provide reasonable assurance that the organization’s assets are
safeguarded from loss or unauthorized use, and that the records are reliable for preparing the

financial statements.

The financial statements have been reported on by Watson Aberant LLP, Chartered Accountants,
The Students’ Union’s auditors. Their report outlines the scope of their examination and their

opinion on the financial statements.

General Manager President
Marc Dumouchel Janelle Morin
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AUDITORS’ REPORT

To the President and Members of
The Students’ Council of The Students’ Union
The University of Alberta

We have audited the statement of financial position of The Students’ Union, The University of Alberta
as at April 30, 2008 and April 30, 2007 and the statements of general operations, net assets invested in
properties, restricted and unrestricted net assets, and cash flows for the years then ended. These
financial statements are the responsibility of The Students’ Union’s directors. Our responsibility is to

express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian Generally Accepted Auditing Standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
The Students’ Union, The University of Alberta as at April 30, 2008 and April 30, 2007 and the results of
its operations and the changes in its financial position for the years then ended in accordance with

Canadian Generally Accepted Accounting Principles.

Edmonton, Alberta é\) aﬂfﬂ\ /9 M LL/

August 7, 2008 Chartered Accountants



THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
(Incorporated under the Universities Act of Alberta)

STATEMENT OF FINANCIAL POSITION

AS AT APRIL 30, 2008

2008
ASSETS
CURRENT ASSETS
Cash $ 1,810,905 $
Accounts receivable 687,708
Accrued interest receivable 43,708
Merchandise inventories 304,521
Prepaid expenses 63,863
2,910,705
HELD-TO-MATURITY INVESTMENTS (Note 2) 4,091,653
INTEREST IN PROPERTIES (Note 3) 7,504,503
$ 14,506,861 $
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 798,555 $
Deferred revenue and deposits 251,843
Current portion of long-term debt (Note 4) 271,235
1,321,633
LONG-TERM DEBT (Note 4) 1,189,765
2,511,398
NET ASSETS
INVESTED IN PROPERTIES 5,913,287
APPRAISAL INCREASE ON ART COLLECTION (Note 3) 129,300
RESTRICTED (Note 8) 2,335,241
ENDOWMENT FUND (Note 8) 319,244
UNRESTRICTED (Note 8) 3,298,391
11,995,463
$ 14,506,861 $

APPROVED BY THE BOARD

President

Vice President, Finance m W
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1,357,947
474,685
31,408

- 302,626

250,608

2,417,274

3,912,265

7,828,573
14,158,112

966,676
247,160

259,666

1,473,502

1,461,000
2,934,502

5,977,691
129,300
1,881,436
317,718

2,917,465
11,223,610
14,158,112
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THE STUDENTS UNION, THE UNIVERSITY OF ALBERTA

STATEMENT OF NET ASSETS INVESTED IN PROPERTIES

YEAR ENDED APRIL 30, 2008

NET ASSETS INVESTED IN PROPERTIES

2008 2007
BALANCE AT BEGINNING OF YEAR $ 5,977,691 $ 5,969,066
INTERFUND TRANSFERS:
INVESTMENT IN PROPERTIES 117,394 21 5,803
REPAYMENT OF LONG-TERM DEBT 259,666 248,787
DISPOSAL OF PROPERTIES (110) (875)
AMORTIZATION OF PROPERTIES (441,354) (455,090)
(64,404) 8,625

BALANCE AT END OF YEAR $ 5,913,287 $ 5,977,691
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THE STUDENTS UNION, THE UNIVERSITY OF ALBERTA

STATEMENT OF CHANGES OF ENDOWMENT FUND BALANCE

YEAR ENDED APRIL 30, 2008

ENDOWMENT FUND
2008

BALANCE AT BEGINNING OF YEAR $ 317,718
REVENUES 21,703
EXPENDITURES (20,177)
1,526

BALANCE AT END OF YEAR $ 319,244

5.

2007
$ 333505
10,364
(26,151)

(15,787)

$ 317,718
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
STATEMENT OF CASH FLOWS

YEAR ENDED APRIL 30, 2008

2008 2007
Cash flows from operating activities:
Cash receipts $ 11,074,706 $ 11,628,231
Cash disbursements (10,230,212) (10,439,556)
Interest received 286,371 261,206
Interest paid (121,459) (1 40,534!
Cash flows from financing activities:
Decrease in long-term debt (259,666) (248,787)
Cash flows from investing activities:
Increase in investments (179,388) (177,032)
Investment in properties (117,394) (215,803)
(296,782) (392,835)
(Decrease) increase in cash 452,958 667,725
Cash at beginning of year 1,357,947 690,222
CASH AT END OF YEAR $ 1,810,905 $ 1,357,947
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

1. ACCOUNTING POLICIES

a)

b)

Nature of Operations

The Students’ Union, The University of Alberta is incorporated under the Post Secondary Learning
Act of Alberta. The Students' Union is tax exempt with respect to corporate income taxes under
S.149(1)(h.1) of the Income Tax Act. According to the Post Secondary Learning Act, The
Students' Union is to provide for the administration of the affairs of the students at the University of
Alberta, including the development and management of student institutions, the development and
enforcement of a system of student law and the promotion of the general welfare of students
consistent with the purposes of the University of Alberta. As such, The Students' Union represents
approximately 34,000 undergraduate, full-time, part-time and inter-session students at the
University of Alberta. The mission of The Students' Union is to be an organization for students
which represents students in an effective and accountable manner, provides programs and
services that meet the needs of students, enhances the image of both the University of Alberta
and its students in the greater community, provides opportunities for the interaction and personal
development of students, and fosters a sense of spirit and community on campus.

Inventories

Merchandise inventories are valued at the lower of cost and net realizable value. Cost is
determined on a first-in, first-out basis. Net realizable value is defined as selling price less costs
to sell.

Interest in Properties

Interest in properties are recorded at cost. Management provides for amortization using rates

designed to amortize the cost of the capital assets over their useful lives. The annual
amortization rates and methods are as follows:

Furniture and office equipment 20% Declining Balance
Computer equipment 30%  Declining Balance
Leasehold improvements 20% Declining Balance
Students’ Union Building and improvements 50 yrs Straight Line

Amortization is recognized as an expense in the organization's statement of operations. The art
collection is not amortized as management has determined that no decline in economic value has
occurred. Full amortization is recorded in the year of acquisition and none in the year of disposal.
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

1. ACCOUNTING POLICIES (continued)

d)

Revenue Recognition
The organization follows the restricted fund method of accounting for contributions.

The restricted fund method of accounting for contributions is a specialized type of fund
accounting that involves the reporting of details of financial statement elements by fund in such a
way that the organization reports total general funds, one or more restricted funds, and an
endowment fund, if applicable.

The following definitions relate to the restricted fund method of accounting for contributions:

(i) A restricted fund is a self-balancing set of accounts the elements of which are restricted
or relate to the use of restricted resources. Only restricted contributions and other
externally restricted revenue are reported as revenue in a restricted fund.

(i) An endowment fund is a self-balancing set of accounts which reports the accumulation of
endowment contributions. Only endowment contributions and investment income subject
to restrictions stipulating that it be added to the principal amount of the endowment fund
are reported as revenue of the endowment fund.

(iii) A general fund is a self-balancing set of accounts which reports all unrestricted revenue
and restricted contributions for which no corresponding restricted fund is presented. The
fund balance represents net assets that are not subject to externally imposed restrictions.
For the Students’ Union, the general fund is composed of all unrestricted funds.

Restrictions are stipulations imposed that specify how resources must be used. Restrictions on
contributions may only be externally imposed.

There are three types of contributions identified for purposes of these financial statements:

(i) A restricted contribution is a contribution subject to externally imposed stipulations that
specify the purpose for which the contributed asset is to be used.

(ii) An endowment contribution is a type of restricted contribution subject to externally
imposed stipulations specifying that the resources contributed be maintained
permanently, although the constituent assets may change from time to time.

iii) An unrestricted contribution is a contribution that is neither a restricted contribution nor an

endowment contribution.
-10- \
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1.

e)

f)

THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

ACCOUNTING POLICIES (continued)

Measurement of financial assets

For the purpose of measuring a financial asset after initial recognition the following categories
are defined:

(a) Financial assets held for trading;
(b) held-to-maturity investments;

(c) Loans and receivables; and

(d) Available-for-sale financial assets.

After initial recognition, financial assets are measured, at their fair values, except for the following
financial assets:

(a) Held-to-maturity investments which are measured at cost using the effective interest method;
and,

(b) Loans and receivables which are measured at amortized cost using the effective interest
method.

Measurement of financial liabilities

For the purpose of measuring a financial liability after initial recognition, the following categories
are defined:

* Financial liabilities held for trading; and
» other financial liabilities.

After initial recognition, all financial liabilities are measured at amortized cost using the effective
interest method, except for financial liabilities that are classified as held for trading. Financial
liabilities that are classified as held for trading are measured at their fair values.

The company does not have financial liabilities that are held for trading.

-11- \
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g)

THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

ACCOUNTING POLICIES (continued)
Long lived assets
Long lived assets are composed of interest in properties.

Long lived assets held for use are reviewed for impairment when certain events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. The
recoverability test is performed using undiscounted future net cash flows that are directly
associated with the asset's use and eventual disposition. The amount of the impairment, if any,
is measured as the difference between the carrying value and fair value of the impaired assets
and presented as an additional current period amortization charge.

During the year no events occurred that caused management to review long-lived assets for
impairment.

Impairment and un-collectability of financial assets

Management evaluates at each balance sheet date whether there is any objective evidence that
held-to-maturity financial assets, are impaired.

Impairment is the condition that exists when the carrying amount of a financial asset exceeds its
fair value.

No impairment of held-to-maturity investments has been recorded in these financial statements.
Use of Estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. By their nature, these estimates

are subject to measurement uncertainty and the effect on the financial statements of changes in
such estimates in future periods could be significant.

-12-
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

2. INVESTMENTS

Investments consist of various Government and Crown Corporation interest earning securities
and units in mutual funds.

The investments are classified as held-to-maturity (note 1e).

The market value of the investments as at April 30, 2008 is $4,229,587 (2007 - $4,234,965).

3. INTEREST IN PROPERTIES

2008 2007
Accumulated
Cost Amortization Net Net

Students' Union
Building and improvements $ 10,371,317 $ 3,609,523 $6,761,794 $ 7,018,808
Furniture and office

equipment 5,035,574 4,433,957 601,617 665,725
Leasehold improvements 122,680 110,888 11,792 14,740
Art collection 129,300 - 129,300 129,300

$15668.871  $8154368 $7.504503 $7,828,573

Appraisal Increase in Art Collection

On August 18, 1989, The Students' Union, The University of Alberta recorded an appraisal
increase in its art collection in the amount of $129,300. The art collection was appraised by the
Woltien/Udell Gallery of Edmonton on August 18, 1989.

The art collection balance of $129,300 is offset by a corresponding increase in Net Assets,
Appraisal Increase on Art Collection.
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

LONG-TERM DEBT

Bank loan, payable monthly in the amount of $21,257
principal and interest at 6.17 %, due March 2013,
secured by investments and a general security
agreement charging all assets

Bank loan, payable monthly in the amount of $6,450
plus interest at 5.7%, due March 2013, secured by
investments and a general security agreement charging
all assets

Less principal amount due within one year

N
(=3
[=]
=]

1,080,450

380,550
1,461,000

271,235

$ _1.180.765

0]
=
o
~

1,262,716

457,950
1,720,666

259,666

$.1.461.000

The approximate principal repayments required over the next five years are as follows:

2009
2010
2011
2012
2013

-14-

271,235
283,539
296,624
310,539
299,063

$.1.461.000
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

STUDENT FEES
Restricted Fee Allocations

Restricted fund revenues from student fees.

2008 2007
Access Fund $ 1,024,384 $ 996,064
Campus Recreation Reserve 228,328 220,619
Golden Bear and Panda Legacy Fund 204,890 197,481
The Gateway Reserve 167,380 157,421
Alberta Public Interest Research Group Reserve 156,604 151,346
Augustana College 111,188 110,563
C.J.S.R. (First Alberta Campus Radio Association) Reserve 95,422 92,169
Student Legal Reserve 34,899 33,805
Engineering Students’ Association Reserve 29,546 27,374
Faculté St. Jean Reserve 25,796 26,224
World University Services of Canada Reserve 23,808 23,275
Eugene Brody Fund 20,904 20,366
Grande Prairie College Reserve 2,945 5,118
Red Deer College 3,918 4,048
Keyano College 1,368 Vi
Medicine Hat College 795 389
Business Students Association 27,120 -
Total Restricted Fee Allocation $ 2,159,295 $ 2,068,039
Unrestricted Fee Allocations
Capital Equipment Reserve 131,749 127,401
Total Fee Allocation 2,291,044 2,195,440
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6.

b)

THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED APRIL 30, 2008

COMMITMENTS

As at April 30, 2008, The Students' Union was obligated under one operating lease for the rental of
retail space.

Minimum annual lease payments are as follows:

2009 $ _35.000

FINANCIAL INSTRUMENTS

Financial instruments consist of recorded amounts of accounts receivable, accrued interest
receivable and investments which will result in future cash receipts, as well as accounts payable
and accrued liabilities, and long-term debt which will result in future cash outlays.

Interest rate risk

The organization manages its exposure to interest rate risk through fixed rate borrowings.

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Students’ Union is exposed to credit risk from customers. However, The Students’ Union has a
significant number of customers which minimizes concentration of credit risk.

Fair Value

The carrying values of the financial instruments noted above approximate their fair values.

-16-
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THE STUDENTS' UNION, THE UNIVERSITY OF ALBERTA
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED APRIL 30, 2008

FURTHER INFORMATION REGARDING RESTRICTED, UNRESTRICTED AND ENDOWMENT
NET ASSETS

The following information has been enclosed to assist the reader of these financial statements.

Capital Equipment Reserve
The capital equipment reserve is used to purchase items of a permanent nature.

World University Services of Canada Reserve (W.u.s.c,)
Sponsor a refugee student to attend university at the University of Alberta.

Campus Recreation Reserve
Administers the request made each year for funding of non-varsity athletic programs and
campus recreation related programs.

Student Legal Reserve
Provides free legal assistance and public legal education to the students of the University of
Alberta and the community at large.

Golden Bear and Panda Legacy Fund
Administers the requests made each year for funding by the various athletic teams on campus.

Access Fund
Fund provides students with emergency bursary support.

Eugene Brody Fund
Donates funds to various charities on behalf of The Students’ Union.

Students’ Involvement Endowment Foundation
Scholarship fund set up to provide the public the opportunity to make a tax-deductible
contribution towards the scholarships created by The Students’ Union.

Building and Tenant Reserve
This is a Students’ Union reserve to be used for any potential building costs.

Alberta Public Interest Research Group Reserve (A.P.LR.G))
The Alberta Public Interest Research Group exists to serve the public interest by engaging in
research, education, and action on issues related to social justice and the environment.

Sponsorship Reserve
Provides administrative and fundraising services to all departments of The Students’ Union.
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ADDITIONAL INFORMATION

To the President and Members of
The Students' Council of The Students' Union
The University of Alberta

In connection with our examination of the financial statements of The Students' Union, The University of
Alberta for the year ended April 30, 2008, we have reviewed the additional information presented in the
following pages which has been taken primarily from accounting and other records of The Students'
Union but which is not, in our opinion, necessary for a fair presentation of its financial position or the
results of its operations.

Our examination of the financial statements of The Students' Union, The University of Alberta was
intended primarily for the purposes of formulating an opinion on the basic financial statements taken as a
whole and was not such as to enable us to express an opinion as to the fairess of all the details of the
information in the following schedules included in this report:

Statement of Business Activities (Schedules 1, 2, 3)

Statement of Programming and Event Activities (Schedules 4, 5)

Statement of Student Service Activities (Schedule 6,7)

Statement of Central Support and Space Activities (including SUB) (Schedules 8)
Statement of Representation and Advocacy Activities (Schedules 9, 10)
Statement of Un-Restricted Reserve Activities (Schedule 1 1)

Statement of Selected Restricted Reserve Activities (Schedules 12,13)
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The Students' Union, The University of Alberta

(unaudited)

Statement of Representation & Advocacy Activities Revenue and Expenditures

Year Ended April 30, 2008

REVENUE

EXPENDITURES

Professional and other fees
Salaries, benefits, recruitment, and training
Maintenance

Office

Advertising, promotion - external
Advertising, promotion - internal
Travel

Communications :
Publications, associations
Production/Program Costs
Printing, duplicating - external
Printing, duplicating - internal
Capital Expenditures

TOTAL EXPENDITURES

NET REVENUE (EXPENDITURES)

Schedule 10
Research & Information Total
2008 2007 2008 2007
$ $ $ $

$795 $795 $795 $795
165,218 169,134 $165,218 $169,134
30 133 $30 $133
284 334 $284 $334
15,052 13,010 $15,052 $13,010
582 2,304 $582 $2,304
313 30 $313 $30
1,057 395 $1,057 $395
2,530 1,846 $2,530 $1,846
5,000 5,254 $5,000 $5,254
3,761 552 $3,761 $552
251 3,664 $251 $3,664
0 180 0 $180
194,873 197,631 194,873 197,631
(194,873) (197,631) (194,873) (197,631)
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